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1.
2.

Capital to Risk Weight Asset Ratio.{ CRAR)
Movement of CRAR
year

s
| IIII

11.37

CRAR

Decrease

3. Investments:

a. Book value and Face value of investments :
Book Value ;. 84,77,79,876.00

Face Value 1 85,51,90,466.00

b. Market value of investments :86,81,55,098.00

¢. Details of Issuer compaosition of non- SLR investments and non performing non
SLR Investments.

* Issuer Composition of Non SLR Investments

Dt SHHO
coatiory el

i.e., CRAR as on Balance Sheet date for the current year vis -a vis previous

Extent of *belaw Extent of Extent of *
No. Issuer Amount investment grade ‘unrated unlisted
Securities’ Securities’ Securities” |
(1) (2) (3) (4) (5) (6)
1 PSUs NIL NIL NIL NIL
2 FlIs NIL NIL NIL NIL
3 Public Sector Banks NIL NIL NIL NIL
4 Mutual Funds 12,00,68.258 NIL NIL NIL
5 Others 66,000 NIL NIE 66,000
6 Provision Held towards NIL NIL NIL MNIL
Depreciation
® Non-performing Non SLR Investment
Parés Ev Amount (Rs )
Opening Balance 66,000
?cidi%uring the year since 1st April NIL
Reduction during the above period NIL
_Closing Balance 66,000
Total Provisions held NIL

Advances against real estate, construction business, housing : Rs.3,74,85,746.00

Advances against shares & debentures : NIL

Advances to directors, their relatives, companies/firms in which they are interested :

a. Fund-based : NIL

b. Non-fund based {Guarantees, L/C, etc.) : NIL

Cost of Deposits: Average cost of deposits ! 08.58

NPAs

a. Gross NPAs Rs.4,16,84,623
b. Net NPAs Rs.1,58,43,795

Movement in NPAs i.e., Gross and net NPAs as on Balance Sheet date for the current year visa previous year.
etc. (in Rs.)

Net NPAs should be arrived at after deducting provisions held, interest suspense account

Gross NPAs 4,16,84,623 301,89,612 Increase

Net NPAs 1,58,43,795 26,49,784 Increase
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10. Profitability
Per employee business (in Lakhs) 504.08
Per employee profit {(in Lakhs) 4.33
% Return on Assets 1.09
% of Operating Profit to Working Capital 1.24
9% of Non interest income to Warking Capital 0.76
% of interest income to Working Capital 9.58

11. Provisions made towards NPAs, depreciation in investments, Standard Assets

a. NPAs . Rs.2,58,40,828
b. Depreciation in Investments : Rs.5,855,226
c. Standard Assets : Rs.5,029,000

12. Movement in provisions: [i.e., Provisions as on Balance Sheet date for the current year (e.q.
March 31, 2016) vis-a-vis previous year e.g. March 31, 2015 (in Rs.}}

Particulars 31.03.2016 31.03.2015 Movement

NPAs 2,58,40,848  12,25,10,828 . | Increased by 33,30,020

Depreciation in Investments 58,55,226 5,855,226 'No Change

Standard Assets 50,29,000 5,029,000 No Change

13. Foreign currency assets & liabilities: (if applicable) :NIL

14. Payment of DICGC Insurance Premium : Rs.16,16,965
Insurance premium has been paid up to date to DICGC,no arrears.

15. Penalty imposed by RBI :NIL

16 Restructured Accounts :NIL

17. Fixed Assets- Valuation/ Revaluation
» The bank does not have a comprehensive policy for revaluation of fixed assets owned by them.
* No fixed assets are re-valued during this financial year.
* No fixed assets are appreciated.

+ Depreciation charged according to income tax rates and rules.

Madhukar Hegde & co For Vikas Souharda Co-operative Bank Ltd, HOSAPETE
Chartered Accountants-FRN.007954S

o Shap. P ¥ S
Madh.ukar Al Chaya K. Divakar Ramesh Purchit Vishwanath C. Hiremath Prasanna Hiremath
Proprietor-M.NQ.206777 Director Director President

Date:20.07.2016

Place: Bengaluru
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COMPLIANCE TO AUDIT REPORT FOR 2015-16

Irvegularities and Suggestions

Compliance

It was observed that the associate members of the bank are more
than 10% of the total members and hence Sec 22(b) of K S 8 Aci,
1997isnot complied with.

It is advised to raduce the associate members to comply with the act
provisions

We will reduce the associate members to comply with the Act
provisions.

It was observed that the bank has not issued identity cards to
members as per the provisicns of clause 25 of bye-laws of the bank
and there by violated the pravisions of bye-law. [tis advised to issue
identity cards tc members.

The process of issuing identity cards to the members is in progress
and itwill be completed atan eariest.

On our verification of share certificates, we have noticed that several
share certificates were pending tc be issued. It is suggested to issue
share cettificates to all the membars.

Share certificates are ready for delivery and delivery process is in
progress.

One of the reasons for the excess reserves is that this is the only bank
in the area having extended warking hours and also operating on the
hasis of no holidays.

It is suggested to invest surplus money in high yielding securities
within the RBI guidelines to maximise its profits.

We have noted your suggsstion.

tnsurance cover: We have observed that the bank is invariably carries
cash in excess of the retention limit during the year and hence the
insurance is not adequate. It is suggested to increase the insurance
cover as the cash holdingis mare.

We willincrease the insurance coverage.

Reconciliation of Current Account with HDFC Bank Ltd has been
prepared up to March 2D16. Hawever, we have noticed that few
pending entries to be passed in the statement. It is advisec to pass
the required adjustment entries at the earliest

Woe will pass all the pending entries atan earliest.

The bank has designated one of the employees as concurrent auditor.
Wa have observed that the coverage under concurrent audit was
adequate except for few areas like internal controi, review of NPA
accounts, systems and procedures, income leakage etc. where mere
attention and coverage required. It is advised to strengthen the
concurrent audit system for effective control of the bank

To strengthen the concurrent audit system we have already
appointed one senior advisor at Head office who will have
supervision over the concurrent auditor.

Thus we strengthen the concurrent audit system.

The bank has framed service rules and also maintained service
records for employees. However, the same has not been updated
regularty. Itis suggested to update servica register.

Noted for compliance.

The unclaimed dividend as on 31.03.2016 was Rs. 53,32,195.75. The
said amount ncludes dividend outstanding for more than 3 years. Itis
advised to pay the dividend at the earliest. It is suggested to bifurcate
dividend payable beyond three vears and transfer the same to
Reserve Fund.

We will follow your suggestions

10.

The bank has six branches. The Head office situated at Hosapete
controls these branches. The Chief Executive Officer visits the
branches and the inspection report is being submittec ta the
management, It is suggested ta increase the frequency of branch
visits by CEQ to have more control over the branches.

Board has instructed CEQ to have monthly visits of all branches and
report the same to the management.

11.

We suggest that the large borower accounts have to be regularly
monitored and surprise visits under taken to assess the repayment
capacity of the borrower. The management should review all loans
and advances of Rs.2.00lakh and above regularly.

Full focus has been diverted towards this aspect and Loans and
advances of Five lakhs and above is being reviewed in quarterly
board meeting.

However your suggestionis noted.

12.

Itis suggested to meet K'Y C norms as per the guidalines af the RB |
far the existing old accounts at the earliest.

Regular folow up is in progress. Further we have already issued
notices to the nan-complied KYC old customer and we have freeze
their accounts from transactions.

13.

Loans and Advances: it is observed that some of the files are pending
for updation like EC, latesttax paid, DTD etc, asked to cemply.

We wilt make regular follow up for updating the EC, latest tax paid
receipt, Financial statements, IT returns etc. In this regard we have
issued instructions to the branches.
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2015-16 sotxd
23,00,00,000
1,30,00,000
70,00,000
25,00,00,000
17,63,00,000
1,00,00,000
20,00,000
8,00,000
6,00,000
5,00,000
5,00,000
5,00,000
20,00,000
1,28,00,000
10,00,000
50,00,000
10,00,000
3,70,00,000
1,15,00,000
2,55,00,000
25,00,00,000
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2016-17 O 30g 3 Ferie 2017-18 Je amsai eowea @ak-gob

2015-16 g
20,42,77,742
11,34,947
1,50,14,333
22,04,27,023
15,03,18,042
85,14,229
14,98,005
5,88,812
1,60,157
3,23,570
6,60,073
92,675
16,74,415
1,07,88,857
37.60,606
11,02,419
4,09,45,162
1,45,02,744
2,64,42,418
22,21,10,493

| 201617 d o3
26,90,00,000
1,50,00,000
60,00,000
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19,30,00,000
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9,00,000
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5,62,50,000
1,91,25,000
3,71,25,000
26,00,00,000

2016-17 F0iR 2017-18 Ae Towsn HO

4,25,00,000
20,74,17,135
1,85,00,00,000
1,30,00,00,000

1,50,00,000
2,50,00,000

1,00,00,000 ‘

4,44,16,200
16,61,59,305
1,93,44,32,555
1,14,19,71,120

805,597
1,20,83,586
0

0

‘ 5,00,00,000
19,00,00,000
2,82,00,00,000

‘ 1,77,00,00,000

2016-17 BiR 2017-18 Ao Bous wodked Uy

! 1,50,00,000
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5,00,00,000
1,00,00,000
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2017-18 otz

35,10,00,000
2,00,00,000
1,05,00,000
38,15,00,000
25,85,00,000
1,50,00,000
25,00,000
15,00,000
10,00,000
5,00,000
15,00,000
5,00,000
29,00,000
1,55,00,000
15,600,000
60,00,000
20,00,000
6,86,00,000
2,33,24,000
4,52,76,000
38,15,00,000

5,75,00,000
21,40,00,000
4,00,00,00,000
2,80,00,00,000

2,00,00,000
3,00,00,000
5,00,00,000
1,50,00,000
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Vikas Souharda Co-operative Bank Ltd.

Head Office : Station Road, Hosapete-583 201.

Ph : 08394-226411, 229771, Fax : 229989
E-mail ; vebho@vikasbank.com
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