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1,828,776.00

589,413.17

189,152.00

2,607,341.17

216,000.00

83,810.00

57,s00.00

138,808.00

496,118.00

14,256,440.88

26,232,240.68

40,4E8,6t1.56
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42,183.00

64,959.00

5,345,430;16

1,955,802.00

42,151.00

1,192,119.00

I2,186,950.00

2,687,352.00

5,9'75,232.00

2,826,171..00

24,424,852.00

54,253,479.00

13,811.00

9.783,405.00

5,164,276.00

12,525.00

329.630.00

1,056,442.00

7,591,300.00

290,050.00

2,669,205.00

136,1E8,s48.00

433,222;75

7t,587.11

21.00

651,273.89

5,140.00

135,281.22

9,116.86

16,393.71

1,324,036.54

516,019.95

8.877.834.11

225.00

44,473.00

15,730.00

1,870.00

443,773.00

96,576.65

458,448.15

r,0[,440.67

132,569.00

12,835.00

1,235,261.00

19,000.00

9,650.00

4,250.00

115,646.00

81,691.30

16,171.00

810.00

fi,4t4,2-?lr!.3:

2,105,500.00

8,721,312.00

1,622,425.40

29,579,148.59

29,148,160.00

t0,442.00

5,546,103.00

4,845,834.00

2l,349.00

7,392,860.00

289,642.00

2,464,296.00

1,187,462.00

112,723,973.75

394,924.84
104,912.04

886,216.17

3,011.00

196,825.40

13,202.31

31,015.22

1,636.166.98

720,694.54

5,887,187.17

100.00

22,094.00

8,220.00

25,360.00

416,500.00

74,006.14

302,906.8',t

893,718.22

57,14r.00

25,825.00

1,916,131.00

21,226.00

11,500.00

112,952.00

122,069.88

.10,617,6t1,8?.
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1.

2.

Capital to Risk Weight Asset Ratio.(CRAR):13.18

Movement of CRAR i.e., CRAR as on Balance Sheet date for the current year vis
-a vis previous year

Pafticulars 31.03.2015 3r.o3.20L4 Movement

CRAR 13,18 14.42 Decrease

Investments:
a. Book value and Face value of investments :

Book Value: 55,62,69,734
Face Value: 56,33,64,924

b, Market value of investments :57,23,53,854
c. Details of Issuer composition of non- SLR investments and non performing

non SLR Investments.

Particulars Amount (Rs.)
ODeninq Balance 66.000
Additions durinq the year since 1st April NIL
Reduction durino the above oeriod NIL
Closino Balance 66.000
Total Provisions held NIL

4. Advances against real estate, construction business, housing :Rs.32,364,267.0O

5. Advances against shares & debentures : NIL

6. Advances to directors, their relatives, companies/firms in which they are interested

3.

7.

8.

a. Fund-based
b. Non-fund based (Guarantees, L/C, etc.)

Cost of Deposits: Average cost of deposits

NPAs
a. Gross NPAs
b. Net NPAs

NIL
NIL

7r.o7

Rs.301,89,612
Rs. 26,49,784

No. Issuer Amount
Extent of'below

investment grade
Securities'

Extent of
'unrated

Securities'

Extent of'
unlisted

Securities'
(1) (2) (3) (4\ (s) (6)

1 PSUs NIL NIL NIL NIL
2 FIs NIL NIL NIL NIL
5 Public Sector Banks NIL NIL NIL NIL
4 Mutual Funds NIL NIL NIL NIL
5 Others 66.000 NIL NIL 66.000
o Provision Held towards

Deoreciation
NIL NIL NIL NIL
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9. Movement in NPAs i.e., Gross and net NPAs as on Balance Sheet date for the current year
vis-a-vis previous year. Net NPAs should be arrived at after deducting provisions held,
interest suspense account etc.

11. Provisions made towards NPAs, depreciation in investments, Standard Assets

1O. Profitability
a. Interest income as a percentage of working funds
b. Non-interest income as a percentage of working funds
c. Operating profit as a percentage of working funds
d. Return on Assets
e. Business (Deposits + Advances) per employee
f. Profit per employee

a. NPAs

b, Depreciation in Investments
c. Standard Assets

13. Foreign currency assets & liabilities: (if applicable)

L4. Payment of DICGC Insurance Premium
Insurance premium has been paid up to date to DICGC, no arrears.

15. Penalty imposed by RBI

15. RestructuredAccounts

17. Fixed Assets- Valuation/ Revaluation

L2.O8 o/o

0.95o/o
7.32 o/o

7.L7 o/o

553.97
4.9

: t4,400,680
: 5,855,226
: 5,029,000

: NIL

:L5,OO,7O4.OO

: NIL

: NIL

L2. Movement in provisions: [i.e., Provisions as on Balance Sheet date for the current year
(e.g.March 3t,20L5 vis-a-vis previous year (e.9, March 3t,2OL4).1

. The bank does not have a comprehensive policy for revaluation of fixed assets
owned by them.

. No fixed assets are re-valued during this financial year.

. No fixed assets are appreciated. 4

. Depreciation charged according to income tax rates and rules.

M egde & co

Chaftered Accountants-FRN

Madhukar c Hegde

Proprietor-M. N O.2067 7 7
Date:15,07.2015
Place: Bangalore

.0079545

W
(Anant Josh )

Director

Ltd, Hospet
I

riltl+\./ |
ath) (Prasanna Hiremath)

cEo
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lrregularities a nd Suggestion

We have observed thatthe bank is invariably canies cash in excess ol
the retention limit during the year and hence the insurance is not
adequate. lt is suggested to increase the insurance cover as the cash

Since the cash inflow after 5.30 PM is more and during the time branches
cannot transferlunds to other banks. Hence we have advised resDective branch
heads to plan their funds in morning s0 that funds retention can be planned
within limits in luture Howeverthe suggestion is being examined.

We have noticed that several share certificates were pending to be

issued. lt is suggested to issue share certificates to all the members

Many olthe members have exchanged their old certificate and the exchanging
process is in progress and special attention is being paid to issue certificate to
clearthe pendency

Loans and Advances. lt is observed that some of the loans and
advances after renewal proper required documents not collected like

latest tax paid receipt, Updated EC and customer loan renewal
reouest etc

Such omission will be guarded against in future with due care

Reconciliation. We have noticed that few pending entries in the
statement for want of information. Hence it is advised to ascertain the
details of pending entries and pass the required adjustment entries at
the earliest.

Reconciled and identified some ofthe entries. Howeverfor want of details the

entries are kept pending. The same will be done atthe earliest.

We have observed that some ofthe members have not collected the
dividend, We advise the bank t0 distribute unclaimed dividend t0
concerned members lt is suggested to bifurcate dividend payable

beyond three years and transferthe same to Reserve Fund

We are identifying and informing t0 all members who have not collected their
dividend. However during FY end such unclaimed dividend amount which is

more lhan Three years will be transferred to Reserve Fund.

We recommend for setting up of Progress Review Committee in order
to review the progress made by the bank That shall contain one
chairman and four members. The main object 0f this committee is

continuous monitoring of the progress made by each branch. This
committee shall meet at regular intervals to review the progress made
by the branches and take further action Iorfuture development

The progress of each branch is being reviewed in monthly board meeting

Howeverthe suggestion is being examined

It is advised to issue identity cards to members as perthe provisions of
clause 25 0fthe bve-laws olthe bank.

ldentity cards for members are being issued on top priority

We suggest that the large bonower accounts have to be regularly

monitored and surprise visits under taken to assess the repayment

capacity of the borrower. The management should review all loans and

advances of Rs.2.00 lakh and above regularly.

Loans and advances of Five Lakhs and more are now being monitored every
quarter in board meeting. The suggestion will be examined and

imolemented

It is suggested to meet KY C norms as perthe guidelines ofthe R B

I forthe existing old accounts atthe earliest.

We have already taken the necessary steps for collecting the old accounts

KYC also we have freezed these accounts, and we have sent notices to all

pending KYC customers for want of l(YC through registered post and the

acknowledgement being kept with respective applications

The internal c0ntrol in the bank needs to be strenothened

to have more control
We are having internal supervision and control policy and they will be

reviewed periodically to have effective control Your suggestions will also be

considered to have strenothened internal control

The bank has four branches. The Head office situated at Hosoel

controls these branches. The Chief Executive officer visits the

branches occasionally and the inspection report is being submitted to
the management The frequency of visit made by the Chief Executive

0fficer was on the lower side during the year. lt is suggested to
increase the frequency of branch visits by CEo to have more contro

overthe branches

Suggestion is being examined and implemented.

your suggestion is implemented by strengthening the auditteam
along with the internal control procedures at the earliest

The bank has designated one ofthe employees as concurrent auditor.

We have observed that the coverage under concunent audit was

adequate except few areas like internal control, review of loan

acc0unts, systems and procedures, income leakage etc, where more

attention and coverage required lt is advised t0 strengthen the

concunent audit system for effective control oJ the bank.
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