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1. Capital to Risk Weight Asset Ratio.(CRAR):13.18

Movement of CRAR i.e., CRAR as on Balance Sheet date for the current year vis
-a Vis previous year

Particulars 31.03.2015 31.03.2014 Movement
CRAR 13.18 14.42 Decrease

3. Investments:
a. Book value and Face value of investments :
Book Value: 55,62,69,134
Face Value: 56,33,64,924
b. Market value of investments : 57,23,53,854
c. Details of Issuer composition of non- SLR investments and non performing
non SLR Investments.

¢ Issuer Composition of Non SLR Investments

Extent of ‘below | Extent of | Extent of®
No. Issuer Amount | investment grade | ‘unrated unlisted
Securities’ Securities' | Securities’
(1) (2) (3) (4) (53 (6)
1 | PSUs NIL NIL NIL NIL
2 | FIs NIL NIL NIL NIL
3 | Public Sectar Banks NIL NIL NIL NIL
4 | Mutual Funds NIL NIL NIL NIL
5 | Others 66,000 NIL NIL 66,000
6 | Provision Held towards NIL NIL NIL NIL
Depreciation

e Non-performing Non SLE Investmant

Particulars Amount (Rs.)
Opening Balance 66,000
Additions during the year since 1st April NIL
Reduction during the above period NIL
Closing Balance 66,000
Total Provisions held NIL
4. Advances against real estate, construction business, housing :Rs.32,364,267.00

5. Advances against shares & debentures :NIL
6. Advances to directors, their relatives, companies/firms in which they are interested :
a. Fund-based T NIL
b. Non-fund based {(Guarantees, L/C, etc.) : NIL
7. Cost of Deposits: Average cost of deposits $11.07 I
8. NPAs
a. Gross NPAs : Rs.301,89,612

b. Net NPAs : Rs. 26,49,784
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9. Movement in NPAs i.e., Gross and net NPAs as on Balance Sheet date for the current year
vis-a-vis previous year. Net NPAs should be arrived at after deducting provisions held,
interest suspense account etc.

Particulars 31,03.2015 31.03.2014 Movement
Gross NPAs 301,89,612 2,70,97,381 Increase
Net NPAs 26,49,784 21,64,253 Increase
10. Profitability
a. Interest income as a percentage of working funds : 12.08 %
b. Non-interest income as a percentage of working funds 0.95%
c. Operating profit as a percentage of working funds 1.32 %
d. Return on Assets 1.17 %
e. Business (Deposits + Advances) per employee : 553.97
f.  Profit per employee : 4.9
11. Provisions made towards NPAs, depreciation in investments, Standard Assets
a. NPAs 14,400'680
b. Depreciation in Investments : 5,855,226
¢. Standard Assets : 5,029,000
12. Movement in provisions: [i.e., Provisions as on Balance Sheet date for the current year
(e.g.March 31, 2015 vis-a-vis previous year (e.g. March 31, 2014).]
D15 31.03.2014 Movement
NPAs 14,400,680 11,793,980 Increased by 26,06,700
Depreciation in Investments 5,855,226 5,855,226 No Change
Standard Assets 5,029,000 5,029,000 No Change
13. Foreign currency assets & liabilities: (if applicable) : NIL
14. Payment of DICGC Insurance Premium :15,00,704.00
Insurance premium has been paid up to date to DICGC, no arrears.

15. Penalty imposed by RBI : NIL

16. Restructured Accounts : NIL

17. Fixed Assets- Valuation/ Revaluation

» The bank does not have a comprehensive policy for revaluation of fixed assets

owned by them.

+ No fixed assets are re-valued during this financial year.
» No fixed assets are appreciated. #
s Depreciation charged according to income tax rates and rules.

Madhukar Hegde & co

Chartered Accountanis-FRN.0079545 For Vikas Souharda Co-Operative Bank Ltd

Madhukar G Hegde

D \ >
Praprietor-M.NG.206777 (Anant Joshi) (Ramesh Purohit) {Vishwanatl{ C. Hiremath)
Date:15.07.2015 Director Director President

Place: Bangalore

. Hospet

g

(Prasanna Hiremath)

CEO
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Compliance to audit

report for 2014-15

Compliance

Irregularities and Suggestion

We have observed that the bank is invariabiy carries cash in excess of

the retention limit during the year and hence the insurance is not
adequate. It is suggested to increase the insurance cover as the cash
holding is more.

Since the cash inflow after 5.30 PM Is more and during the tme branches
cannot transferfunds to other banks. Hence we have advised respective branch
heads to plan their funds in morning so that funds retentien can be planned
within limits in future. However the suggestion s being examinad.

We have noticed that several share certificates were pending to be
issued. [tis suggestad to issue share certificates to all the membars.

| Loans and Advances. It is EJserv_ed th_at some of the loans and

advances after renewal proper required documents not collected like
latgst tax paid receipt, Updated EC and customer loan renewal
request etc.

Many of the members have exchanged their old certificate and the exchanging
pracess is in progress and spacial attention is being paid toissue certificate to
clearthe pendency.

Such omission will be guarded against in future with due care.

| Reconciliation. We have naticed that few pending entries in the

statement for want of information. Hence it is advised to ascertain the
details of pending entries and pass the required adjustrment enlries al
the earliest.

: Reconciled and identified some ofthe entries. However for want of details the

entries are kept pending. The same wiil be done at the earliest.

We have observed that some of the members have not collected the
dividend. We advise the bank to disfribute unclaimed dividend to
concerned members. It is suggested to bifurcate dividend payable
beyond three years and transfer the same to Reserve Fund.

We recommend for setting up of Progress Review Committee in order
to review the progress made by the bank. That shall contain one
chairman and four members. The main object of this committee is
cenfinuous monitoring of the progress made oy each branch. This
committee shall meet at regular intervals to review the progress made
by the branches and take further action for future development.

We are identifying and informing to all members who have not collected their
dividend. However during FY end such unclaimed dividend amount which is
mgore than Thrae years will be transferred to Reserve Fund,

The progress of each branch.is being reviewed In monthly board meeting.
However the suggestion is being examined.

Itis advisedta issue identity cards to members &s per the provisions of
clause 25 of the bye-laws of the bank.

Identity cards for members are being issued on top priority

We suggest that the large borrower accounts have to be regularly
monitored and surprise visits under taken to assess the repayment
capacity of the borrower. The management should review all loans and
advances of Rs.2.00 lakh and above regularly.

Loans and advances of Five Lakhs and mare are now being monitored every
guarter in board meeling. The suggestion will bs examined and
implemented.

Itis suggested to meet K'Y C norms as per the guidelines of the R B
I forthe existing otd accounts atthe aarliest.

We have already taken the necessary steps for collecting the old accounts

| KYC aiso we have froezed these accounts, and we have sent notices to all

pending KYC customers for want of KYC through registered post and the
acknowledgement being kapt with respective applications.

10

11

12

The internal control in the bank needs to be strengthened
to have more cortrol.

The bank has four branches. The Head office situated at Hospet
controls these branches. The Chief Fxecutive Officer visits the
branches occasionally and the inspection repart is being submitted o
tha management. The frequency of visit mads by the Chiaf Executive
Officer was on the lower side during the year. It is suggested to
increase the frequency of branch visits by CED to have more control
averthe branches.

The bank has designated one ofthe employees as concurrent auditor.
We have observed that the ceverage under concurrent audit was
adeguate except few areas like internal control, review of loan
accounts, systems and proceduras, income leakage etc, where more
attention an¢ coverage required. It is advised to strengthen the
concurrent audit system for effective control of the bank.

We are having internal supervision and control policy and they will be
reviewed periodically to have effective control. Your suggestions will also be
considered o have strengthened internal control

Suggestion is being examingd and implemented.

your suggestion is implemented by strengthening the audit team
along with the internal control procedures at the earliest.
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DFECned 2014-15
LoD

2B W3 I@INed 210,000,000
TR W) wBreride 10,000,000
933 Smech 6,000,000
Lbd eTeod 226,000,000
0@ W3 IBIND 16,00,00,000
SezT 90,00,000
e I 3oRnH 15,00,000
oThEFsE S £,00,000
TR 2,00,000
oy JF) oI 5,00,000
Bogre ®F BeHTd 2,040,000
IR B 3,00,000
AT 20.00,000
#TcTo] da;!dﬁw 1,06,00,000
Fow #F SN0 IF 5,00,000
AT B VBB 32,00,000
Qs Ted THI WD) AP ;3&3 9,00,000
gort Swold ovgd 3,63.00.,000
©mod 3aR (VD ) 1,09,00,000
3313 Bo30T P o 2,54.00,000
XY | 22,60,00,000
3uh modme | 4,00,00,000
FokRs, AGRD ‘ 12,00,00,000
Bewed 165,00,00,000
T Tofn SJwonz 120,00,00,000

neeg ohos / Sozeed 15,000,000
oA L300 20W0F 25,000,000
[IO DpE 10,000,000 |

2014-15
)b

18,42,72,376.68

13.24,036.54
1,30,94,279.83

19,86,90,693.05
14,04,55,013.08
61,91,788.88
12,01.100
5,55,819
1.77,035
1,76,325.5
1,68,533
4,33.854
15,60,877
1,10,19,293.82
3,15,300
36,12,727
6,73.553
3,21,49,473.77
1,20,46,175
2,01,03,298.77
19.86.90.693.05

3,75,05,000

14,32,52,999.86
135,18,61,918.17
91,87,76,966.21

331,656
3.895,728
1,962,381

2015-16
Lelaple

23,00,00,000
1,30,00,000
70,00,000
25,00,00,000
17,63.00,000
1,00,00,000
20,00,000
8,00,000
6,600,000
5,00,000
5,00,000
5,00,000
2,00,0000
1,28,00,000
10,00,000
50,00,000
16,00,000
3,70,00,000
1,15,00,000
2,55,00,000
25,00,00,000

4,25,00,000
20,74,17,135
185,00,00,000
130,00,00,000

1,50,00,000
2,50,00,000
1,00,00,000

2016-17
BOTRLD

27,60,00,000
1,56,00,000
84,00,000
30.00,00,000
21,03,00,000
1,30,00,000
24,00,000
10,060,000
8,00,000
6,00.000
8,00,000
6,00,000
24,00,000
1,61,00,000
15,00,000
60,00,000
12,00,000
4,33,00,000
1,33,00,000
3,00,00.,000
30,00,00,000

5.00,00,000
21,88,92.135
235,00,00,000
165.00.00,00C

2,00,00,000
3,00,00,000
1.25,00,000

2015-16 e T vorwed dg
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